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BROOKSTREET ORDERED TO STOP NEW BUSINESS

Securities Brokerage Will Continue Transferring Accounts For Existing Clients

Dateline, August 13, 2007 — Brookstreet Securities Corporation was ordered today to suspend any activities
to solicit or facilitate new business for the brokerage firm. The order was issued by Preston DuFauchard,
Commissioner of the California Department of Corporations, which has regulatory jurisdiction over
Securities Broker-Dealers and Investment Advisers pursuant to state law.

In issuing the order, Commissioner DuFauchard made it clear that Brookstreet would not be precluded from
winding down the business for the sake of its numerous clients. Such activities would include liquidating
transactions, transferring accounts, responding to regulatory inquiries, filing all appropriate documentation,
and servicing existing accounts by performing administrative functions.

“Our order is structured in a way to protect the ability of Brookstreet’s existing customers to move their
accounts to a new firm, but prohibits the firm from conducting any new business,” said Commissioner
DuFauchard. “The suspension of Brookstreet’s broker-dealer certificate will in no way prevent the
completion of its wind down activities.”

As a condition of licensure, the Department of Corporations mandates a minimum dollar net capital
requirement of $250,000. As of June 20, 2007, according to correspondence from the firm, Brookstreet’s net
capital deficiency totaled $4,464,137.65.

Brookstreet Securities President Stanley Brooks signed a stipulated agreement on behalf of the Irvine-based
firm that memorializes the terms of the order suspending their Broker-Dealer certificate. The firm neither
admits nor denies any of the allegations in the Department of Corporations order, but has waived any
opportunities to protest or appeal the order.

The Department of Corporations (DOC) is California's investment and financing authority and is
responsible for the regulation, enforcement, and licensing of securities, franchises, off-exchange
commaodities, investment and financial services, independent escrows, consumer and commercial finance
lending, residential mortgage lending, payday lenders, check sellers, bill payers, and debt reduction
services. Consumers should contact the department to check on the status of the companies, investments or
other services they are considering and the licensing status of the person. Contact DOC's toll-free Consumer
Resource Center at 1-866-ASK-CORP (1-866-275-2677) or visit www.corp.ca.gov.
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